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SUBJECT: Bill 13 LegislativeBudget,FiscalYearEndedJune30, 2013 - COMMENTS

Aloha Councilmembers,

Thankyou for allowing additionaltestimonyon Bill 13 which is thelegislativebudgetfor
nextfiscalyear.

Council Allowance

I opposetheadditionof $45,000to councilmembers’allowanceaccounts.It appearsthis
amendmentwill pass,however,soI askyou to considerthefollowing.

Eachmonthyou receive$250asan autoallowance. I wastold by Mike Hansen,Directorof
theDepartmentof BudgetandFiscalServices,thathis understandingis theallowanceis
includedascompensation.As such,you payFICA/medicareandincometaxeson it, and
thetaxpayerspaypayroll taxes. If theamountswerenot includedascompensation,you
andthetaxpayerswould likely savemoney.

TheIRSallowsmileagereimbursementsunderanaccountableplanto bepaidtax-freeto
employees.An accountableplanis onein whicheligible mileageis reportedto the
employerandreimbursedat theallowedIRSrate,currently $.555/mile. Sincethecurrent
arrangementcanvery easilyresultin morethantwo months’worth of allowancegoingto
taxes,I encourageyou to switch to anaccountableplan.

TelecastingCouncil MeetingsandRemoteTestimony

It is difficult to tell howmuchof thebudgetincludestelecastingservicesandtheproposed
servicesfor thepublic to providetestimonyremotely. I supportexpendituresfor these
services,astheymakeit easierfor thepublic to be involved in government.

CD2 Proposal(Martin’)

TheCD2 proposedby ChairMartin includes$500,000for legalexpenses.Thepublic
shouldbegivenmoredetailsaboutthis proposedamendment.
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